M NUTES

MONTANA SENATE
57th LEG SLATURE - SPECI AL SESSI ON
COWM TTEE ON FI NANCE

Call to Order: By CHAIR BOB KEENAN, on August 9, 2002 at 10:40
A-M, in Room 172 Capitol.

ROLL CALL

Menbers Present:
Sen. Bob Keenan, Chair (R)
Sen. Tom A. Beck (R
Sen. Chris Christiaens (D)
Sen. John Cobb (R
Sen. WlliamCrisnmore (R
Sen. Greg Jergeson (D)
Sen. Royal Johnson (R
Sen. Bea McCarthy (D)
Sen. Arnie Mhl (R
Sen. Linda Nelson (D)
Sen. Debbi e Shea (D)
Sen. Corey Stapleton (R)
Sen. Bill Tash (R
Sen. Jon Tester (D)
Sen. M gnon Wat erman (D)
Sen. Jack Wells, Vice Chair (R
Sen. Tom Zook (R)

Menmbers Excused: None.
Menbers Absent: Sen. Ken MIler (R

Staff Present: Prudence Gldroy, Conmittee Secretary
Jon Mbe, Legislative Branch

Pl ease Not e: These are sunmary mnutes. Testinony and
di scussi on are paraphrased and condensed.

Comm tt ee Busi ness Summary:
Hearing(s) & Date(s) Posted: HB 11, 8/7/2002; HB 13,
8/ 7/ 2002; HB 14, 8/7/2002
Executive Action: HB 13; HB 14; HB 10; HB 5; SB
15; HB 11
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HEARI NG ON HB 11
Sponsor : REP. DI CK HAI NES, HD 63, M ssoul a
Pr oponents: Chuck Swysgood, O fice of Budget and Program
Pl anni ng

REP. KEI TH BALES, HD 1, Oter
REP. RON DEVLIN, HD 3, Terry

Qoponent s: None

Openi ng St at enent by Sponsor:

REP. DI CK HAINES, HD 63, M ssoula, said he was carrying HB 11 for
the admnistration. HB 11 was an act reducing the general fund
shortfall by reversing the amount of federal mneral |easing
funds available for distribution to counties in FY 2003. The
distribution, in his opinion, helped mtigate inpacts on
counties. The bill would restrict those funds for a short period
of time. He noted that House Taxation changed and then killed
the bill and then the bill was brought back to l[ife. He said the
key to the bill was in the conpron ses.

Pr oponents' Testi nony:

Chuck Swysgood, O fice of Budget and Program Pl anning, testified
the original bill was part of the Governor's plan. It was
anended to better address sonme of the concerns of the counties
that were involved. He said the way the bill stood at present
was agreeable to the admnistration.

REP. KEI TH BALES, HD 1, OITER, advised he carried the bill in the
| ast session to give sonme of the federal mneral royalties back
to the counties. He said it passed overwhelmngly in both
houses. Counties had not yet received or budgetd any of the
noney. The estimate of additional noney comng in would
primarily come fromcoal mning. The coal board noney woul d be
put back in because the dollars comng in fromcoal would
partially offset the loss fromthe bill. He said they definitely
wanted to keep the percentages of 12.5% and 25%in 2004 and 2005.

REP. RON DEVLIN, HD 3, Terry, advised his county was one of the
oil and gas counties affected by the bill. He said he supported
the bill because as anended, it would change the cap from $20
mllion to $21 million. He reiterated that it could not affect
county budgets this year and he felt confortable with the bill as
anended.
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Opponents' Testi nony:

None.

Questions from Commttee Menbers and Responses:

SEN. CHRI'S CHRI STI AENS asked about the correlation between the
coal board noney and oil and gas counties. Only counties in
whi ch there was coal production would benefit, he stated.

REP. BALES agreed that not all of the counties that had oil and
gas were adjacent counties. There were other counties receivVving
nmoni es fromthe coal board because they were adjacent counties.
There were a few counties that had oil and gas production that
woul d not be on the front burner for the coal board. Part of the
logic was if the revenue estimate was right and additional noney
conmes in, it would not be fromoil and gas, it would be from
coal. The agreenent that was reached was that it would go into

t he coal board.

SEN. CHRI STI AENS asked if the difference between the original
figure of $2.474 million and the $21.671 had any correlation to
what was given back to the coal board.

REP. BALES advi sed that difference was about $1.2 mllion and the

anount goi ng back into HB 10 was $250,000. The counties woul d
gi ve up possi ble incom ng revenue.

Cl osi ng by Sponsor:

REP. HAINES cl osed on the bill. He asked that the commttee
recogni ze the effort that had gone into the conprom se to get the
bill where it was and to please resist their senatorial

prerogatives to tinker with it.

EXECUTI VE ACTION ON HB 11

Motion/Vote: SEN. ZOK noved that HB 11 BE CONCURRED IN. Modtion
carried 16-2 wth Jergeson and Nel son voting no.

HEARI NG ON HB 13

Sponsor : REP. DAVE LEW S, HD 55, Hel ena
Proponents: None
Qoponent s: None

Openi ng St at emrent by Sponsor:
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REP. DAVE LEW S, HD 55, Hel ena, advised one of the first budget
reductions made by the Governor was to take $400, 000 that was
stuck in a proprietary account in the Departnent of Revenue and
put it into the general fund. The noney had been appropriated to
t he Departnent of Revenue as part of a $1.1 million appropriation
to start up an internal service fund to handl e debt collections.
The $400, 000 was excess. It was decided a bill was needed to
authorize the transfer. The anmount was already in the projected
fund bal ance.

Pr oponents' Testi nony: None.

Opponents' Testi nony: None.

Questions from Commttee Menbers and Responses:

SEN. COREY STAPLETON asked if the fund had been pretty static.

REP. LEWS replied the $1.1 mllion was start-up noney for the
debt collection function and after the first couple of years they
becanme self supporting. The departnment had agreed t he anount
could be transferred wi thout hurting that division.

SEN. COREY STAPLETON asked if it was sonething needed or if it
had been replaced by centralized services.

REP. LEWS replied that the Ofice of Budget and Program Pl anni ng
and the departnent had | ooked at what was needed for operating
capital and felt it could be reduced by $400,000. They had

| ooked at their needs for the future as well. The nunber was a
negoti at ed nunber.

SEN. ROYAL JOHNSON wondered, with the announced shortfall in the
Points System if they could really afford to drop the $400, 000.

REP. LEWS said he wanted it out of there because he was afraid
they'd spend it on Points and he had just as soon have it in the
general fund. He said the $400, 000 woul d not nake it or break it
as far as Points was concerned. Points would be dealt with in
the future.

SEN. BEA McCARTHY asked if there were any FTEs invol ved.
REP. LEW S advi sed the staffing or operating costs would not be

affected. It was a negotiated anount that they considered to be
excess for their needs for operating capital.
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SEN. M GNON WATERMAN advi sed that in the future when noney was
allocated to a state special fund for a specific purpose there
shoul d al ways be reversion | anguage so a bill would not be
needed. She didn't think the noney could be used for Points if
they wanted to as it was line-itened.

SEN. STAPLETON asked if REP. LEW S woul d be opposed to reverting
t he noney by Decenber 31.

REP. LEW S advised the bill was effective on passage and
approval .

SEN. STAPLETON said they had until next summer to do it. He
wanted the date in the bill.

REP. LEWS said they would not object to an anendnent, but
thought it would effectively happen anyway.

SEN. TOM BECK noted that the $400,000 would help this year or
next. He thought passage and approval was the way to go.

Cl osi ng by Sponsor:

REP. LEWS advised the bill was originally a Legislative Audit
recomrendati on.

EXECUTI VE ACTION ON HB 13

Mbtion: SEN. JOHNSON noved that HB 13 BE CONCURRED I N

Motion: SEN STAPLETON noved TO AMEND LI NE 23 TO DECEMBER 31,
2002.

SEN. WATERVAN sai d she saw no need to anend the bill and send it
back to the House. She said that the House gets cantankerous in
t he cl osi ng days of session and she didn't want to | ose the
noney. She advi sed the noney coul d be taken before June 30th and
decl ared the ink would not be dry on the bill before the noney
was back in the general fund. She urged resisting the amendnent,
al t hough she understood what SEN. STAPLETON was doing. She did
not want the bill to go back to the House.

Vot e: Mbti on AMENDIVENT TO HB 13 failed on a voice vote.

Vote: Mdtion that HB 13 BE CONCURRED I N carried unani nously.

020809FCS_Sntl. wpd



SENATE COWM TTEE ON FI NANCE
August 9, 2002

PAGE 6 of 18
HEARI NG ON HB 14
Sponsor : REP. SYLVI A BOOKOUT- REI NECKE, HD 71, Al berton
Pr oponent s: None
Opponent s: None

Openi ng St at enent by Sponsor:

REP. SYLVI A BOOKOUT- REI NECKE, HD 71, Al berton, said there would
be no fiscal inpact on anyone except legislators. The bill would
limt salaries of legislators to 90% of the daily rate of an
entry grade 10 classified state enployee. It was a norality

i ssue, in her opinion. The bill would take effect in the next
sessi on.

Pr oponents' Testi nony:

None.

Opponents' Testi nony:

None.

Questions from Commttee Menbers and Responses:

SEN. WATERMAN asked if the bill just affected |egislators.
REP. RElI NECKE answered yes.
{Tape : 1; Side : B}

SEN. TOM ZOOK asked REP. REINECKE if she knew what she woul d be
pai d when she ran for office.

REP. REI NECKE answered no. She said sonme of the argunents
against it were that there would be trouble recruiting people.
One legislator had no idea what the salary was and didn't even
bot her to ask. Another argunent against it was there would be
trouble recruiting young people and a | egislature of the just the
old and rich. She thought that was a frivol ous excuse.

SEN. NELSON asked if a person was allowed by law to return their
salary if they choose, or a portion of their salary, if they
t hought it was the right thing to do.

REP. RElI NECKE answered yes.
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SEN. DEBBI E SHEA commented that she took a $7 an hour cut every
time she came up here and had for years. She did it because she
t hought she was contributing sonmething. She thought it would be
nore difficult for some than others and woul d not support the
bill. She also worried about the young ones but about everybody
else as well. She stated there was sone value to what the

| egi sl ature does.

SEN. STAPLETON asked what was i moral about opposing the bill.

REP. REI NECKE replied that nothing was i moral about opposing it
per se. She said it was hard to vote for the cuts and it would
be the ethical thing to do.

SEN. McCARTHY advi sed that the Great Falls Tribune published a
littl e box whenever anybody files for office that states what the
per hour pay is and what the daily and nonthly pay and any
benefits.

SEN. KEENAN commented that if they could amend the bill to
elimnate health insurance for |egislators under the state plan
there woul d probably be a solution to access to health care for
everybody within 90 days.

SEN. BECK comment ed that two sessions ago, he put an anmendnent
into the pay plan to raise |legislators salaries. They were at a
grade 8 at that time and prison guards were grade 11. He said
prison guards were a great bunch of guys but felt legislators
were pretty good people too. Nobody runs for the job for the
salary, he felt. He understood REP. REINECKE was trying to bring
up the norale of state enployees but he pointed out they had not
taken a 10% cut from state enployees. The 2% cut was to be
absorbed in the departnments. Nobody had gotten a cut in their
actual salaries. He said they were not getting paid all that
much and $139, 944 was pretty mnuscule in a $7 mllion feed bill.

SEN. ZOX said he truly did not know what the salary was and soon
| earned that it cost himnoney. He renenbered his good friend
REP. MENAHAN telling himthat one of the times he served he got
$20 a day. It nust have been a special session because he had
set up over in a park somewhere. The YMCA was across the street
so he could go over there for showers. About the third night he
was there, and this was at the tinme of the hippie generation,
there was a raid in the park and REP. MENAHAN got haul ed in too.
We don't have it so bad, he thought.

Cl osi ng by Sponsor:

020809FCS_Sntl. wpd



SENATE COWM TTEE ON FI NANCE
August 9, 2002
PAGE 8 of 18

REP. REI NECKE cl osed and said everything that everyone said was
vi abl e. She hoped for due consideration for the bill. She
t hought it was the responsible thing to do.

Di scussi on:

REP. JOHNSON sai d he woul d oppose the bill for another reason.

He felt the tinme spent on things like this was nore of a waste
than the $2.50. He hoped they would not get it to the floor of
t he House.

SEN. WATERMAN said they could do what they did to state enpl oyees
and sinply | ower the budget anobunt for legislators and then the
reapportionment conmttee which has the authority to reduce the
nunber of l|egislators would sinply have to reduce the nunber and
she t hought Montanans would |ike that idea.

SEN. BECK advi sed taking nore tine--there m ght be sone ot her
t houghts on the bill.

SEN. JOHNSON asked what he neant.

SEN. BECK said he was not trying to drag it on but trying to
extend a courtesy to a House nenber.

SEN. RElI NECKE commented he didn't want to table it in front of
her .

Mbtion/Vote: SEN. JOHNSON noved that HB 14 BE TABLED. Motion
passed 10-8 with Beck, Cobb, Keenan, Mhl, Tash, Tester, Wlls,
and Zook voting no.

-Recess - 11:25

- Reconvene - 12:12
(Note: there is a mnute of blank tape at this point)

Motion: SEN WELLS noved that SB 15 DO PASS AS AMENDED

Chuck Swysgood, O fice of Budget and Program Pl anni ng, pointed
out the retroactive date was taken out which reduced the fiscal
note to about $1.8 mllion.

D scussi on:

SEN. JOHNSON t hought it a great m stake to take this out. He
said it was such an inportant thing to charitable organizations
in the state of Montana--not only the university system but the
hospitals, lots of cities and towns and others in the charity
busi ness. (The tax credit) had created sonme endowrents that were
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| ar ge enough to nake neani ngful contributions. He gave the
exanpl e of helping start a foundation at the Billings Library.
The benefactor had put $35,000 into the city for the library and
they naned it after him It took 3 years to grow the $35, 000
into $1 million for the library. It was a wonderful endowrent
for themto have and took care of a lot of things the city/county
governments could not afford. He hoped the situation would be
kept alive until the next session through 2003. He strongly
recommended resisting the notion.

SEN. McCARTHY advi sed that the Museum of the Rockies, the

uni versity system endowrents and the Montana endowrent were all
affected by the bill. She argued that those able to give shoul d
be given a tax credit for their generosity.

SEN. JOHNSON did not want to pass the bill and thought they
shoul d go back to the notion to table.

SEN. ZOOX sai d he understood where SEN. JOHNSON and ot hers were
comng fromon this. He said the noney was needed in other

areas. It was not a permanent neasure and did not do away with
any endowrent progranms. Although unpleasant, they had done nore
unpl easant things than this. He advised passing the bill out.

Vote: Motion that SB 15 DO PASS AS AMENDED carried 10-8 with
Chri stiaens, Jergeson, Johnson, MCarthy, Nelson, Shea, Tester,
and Waterman voting no.

SEN. ZOOK conmented that for those that wanted to spend noney,
nmoney had to be raised too. He said he didn't see a | ot of votes
to put noney into the general fund but had seen a | ot of notions
to spend it. He said that did not apply to SEN. COBB who he said
had drug out all kinds of dollars in the past and SEN. JOHNSON
had too. He said he appreciated those that voted yes.

SEN. WATERMAN sai d she was nore than willing to vote for a
transferance of noney--raising the tobacco tax. She was nore
that willing to come up with the funds and nore for anything she
had of fered an anendnent on. The problemwas they couldn't reach
agreenent on which funds they should transfer, she held. She
sai d she supported taking the Wirk Conp funds and wasn't sure
that SEN. ZOOK did. She wanted it recogni zed that even though
they weren't supporting the sane notions he was, that they were
supporting notions.

SEN. SHEA sai d she appreciated SEN. ZOOK' S comments. She said
she took a serious |look at the bill and since SEN. COBB was
sponsoring it she knew it had sone nerit. She |ooked at the
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prograns in her conmunity it would negatively affect and she had
to think about it. That was the difference in her vote.

SEN. ZOX said they did not have to justify their votes to him
but to the people that sent them here.

SEN. McCARTHY said that was absolutely correct. It was the
foundati ons that she went to for replacing funding for those
prograns that were cut such as the children's prograns and the
battered spouse prograns. She said she would stand up in her
community and tell them

{Tape : 2; Side : A}

EXECUTI VE ACTION ON HB 10

Motion: SEN. WELLS noved that HB001012. AVL BE ADOPTED.

CHAI RMAN KEENAN advi sed the amendnment woul d restore $250,000 to
the coal board allocation which would be anmended into HB 2,

$200, 000 to the Departnment of Conmerce for the Montana

manuf acturing center, $300,000 for export trade enhancenent and
$350, 000 to the Ofice of Econom c Devel opment for business
recruitnent and retention. He said the Coal Board were going to
| ose about 50% of their noney and they dealt with the inpacts of
affected counties fromcoal mning including with the new coa

m ne i n Roundup.

SEN. JOHNSON asked about the certified comunities. CHAl RVAN
KEENAN advised it was not in this anmendnent.

SEN. WATERMAN asked about the anmount of the amendnent and
CHAI RVAN KEENAN answered $1.1 nmillion.

SEN. NELSON asked what anmpount woul d nake the coal board whol e.
CHAI RMAN KEENAN sai d t hat anount was $285, 000.
Vote: Motion that HB001012. AVL BE ADOPTED carried unani nously.

SEN. JON TESTER advi sed he had a | ot of input fromconstituents
regarding the O fice of Econom c Devel opnent payi ng for body
guards for the governor and paying for commttee neetings such as
the incone tax reduction commttee, the sales tax conmttee and
the I ocal option tax conmttee. That was not the proper way to
be spending that noney, he held. He felt M. G bson does great
wor k but questioned if the noney was a slush fund for the
Governor or if it was really going for econom c devel opnent.
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SEN. STAPLETON agreed that was a legitimte question. He thought
if she had not set up input groups for tax reform and had just
come with her own ideas, he did not feel it would have the
legitimacy or the thunmb print of Montana. He didn't know if the
funds had been abused or not, but was inclined to think they were
not. He had been given feedback fromthe director of Revenue and
a couple of others. They canme to his conmmunity and sought

bi partisan input. He thought they woul d make an effective case
for tax reform He thought the body guards was a ridicul ous

i ssue. Every other state protects their CGovernor, he felt, and
it was a legitimate use of funds.

SEN. VELLS advi sed he had noved the anendnent but pointed out
that he was not a big fan of governnent spending to generate the
econony. He felt free enterprise and turning business | oose with
| oner taxes was the way to go. He did not agree with the G eat
Falls Tribune very often, he said, but agreed with an editorial
whi ch said that when faced with either of the other alternatives,
nore cuts or nore taxes, they were both pretty ugly. He felt it
needed to continue until results were showmm. He said he would
rather face this than some of the other alternatives. H's
constituents had said they don't want taxes, and of course, had
said they didn't want cuts in their prograns.

Motion: SEN WATERVAN noved that HB001009. AVL BE ADOPTED

SEN. WATERMAN cal | ed this her "FRANCES BARDENOUVE"' anendnent.
This would restore 1/2 of the cuts to state libraries. They
would still be cut 25% ($70,000). She said it would nmean a | ot
to small rural libraries.

Di scussi on:

SEN. NELSON advised libraries were very inportant to rural areas.
Through interlibrary | oans people are able to get material from
far away. These funds help pay the postage. The libraries are
t he connection to the bigger, outside world.

CHAI RMAN KEENAN asked about the connection of state libraries to
county libraries.

SEN. WATERMAN advi sed the connection was this noney. It would
all ow them through federations, to join together and the state
library would ship books to them Big libraries have the

collections. For small libraries it was a lifeline.

CHAI RVAN KEENAN asked if the small |ibraries would have a
muni ci pal levy or a county levy in addition. SEN WATERVAN
advi sed yes and pointed out they would still have a quarter of
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t he budget cut. She was just restoring 25% of a 50% cut to their
budget .

CHAI RVAN KEENAN asked if their levy was limted by any | aw.
SEN. NELSON t hought it was five mls in her county.

SEN. CHRI STI AENS advi sed he taught students throughout the state
of Montana on telecomat the University of Great Falls and they
were generally fromsmall conmmunities. They use the interlibrary
| oan program and w thout that they woul d not have been able to
access the necessary books to take the course.

Vote: Mbdtion that HB0O01009. AVL BE ADOPTED carried 14-4 with
MIller, Mhl, Stapleton, and Wells voting no.

SEN. McCARTHY di scussed body guards for the Governor and believed
they were in the wong place in the budget. She thought they
shoul d be part of the executive budget. She did not think they
shoul d be cut, but should be in their proper place.

Mbtion: SEN. BECK noved that HB001002. ALH BE ADOPTED

SEN. BECK sai d $425, 000 woul d be taken out for certified
communities but he wanted to leave it in the statute.

M. Swysgood said in their original proposal, the Certified
Communi ties were out for FYO3 only. He thought the "Kaufman
Amendnent " wi ped out the statute.

SEN. CHRI STI AENS said the only way to nove noney froma statutory
appropriation was with a bill. This was an anendnent in a bill
and he thought that was i nproper.

SEN. BECK said that was the way the bill cane fromthe House. On
the House floor, it was anended out. It was in the bill to start
with to take the $425, 000 out.

Val enci a Lane, Legislative Fiscal Division, said all of it cane
out in the House anmendnents. On the House floor they put back in
A & B but not C Dand E. The bill as originally drafted said
"except for fiscal years beginning July 1, 2002." The bill
currently had nothing in it for Certified Comunities.

SEN. WATERMAN asked if the programor just the funding had been
elimnated for this biennium

Ms. Lane said the funding was elimnated, but if there were
statutes that set up the program they still exist.
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SEN. BECK wanted to go back to the original form

Ms. Lane advised sinply inserting C with $425,000 for Certified
Communi ti es.

SEN. BECK sai d he advised he wanted to | eave the | anguage "except
for fiscal year 2002." The anmendnent woul d renove the noney for
this year but not the program

Vote: Mbdtion that HB001002. ALH BE ADOPTED carri ed unani nously.

Motion: SEN. TESTER noved a CONCEPTUAL AMENDMENT FOR $35, 000 COF
ADM NI STRATI VE COSTS FOR THE CERTI FI ED COMMUNI TI ES PROGRAM

SEN. TESTER advi sed there were | ocal communities who had utilized
this programwho still needed admi nistrative help in maxim zing
what they had al ready established.

SEN. SHEA added that there were 47 Certified Conmunities
representing 77 communities throughout the state. The noney
woul d be used for nonitoring. She urged support for the
amendnent .

SEN. BECK doubt ed $35, 000 was enough noney to nonitor sonething,
but he said wanted to keep the program goi ng.

SEN. TESTER sai d he understood and appreci ated the program bei ng
put back in but advised he heard fromfolks in his comunity, and
that three communities in his district take advantage of the
program They don't have the expertise at the local level to
maxi m ze the inpacts of the noneys. That was what the anendnent
was about .

SEN. WATERMAN asked for an expl anation of what the $35,000 woul d
do.

Mar k Si nmoni ch, Director, Departnent of Commerce, said the
statute, prior to the anendnents, provided $425,000 on an annual
basis for Certified Communities. A portion of that was used by
the departnment for admnistration. There was a contract with a
non-profit for that adm nistration. The $35,000 woul d be for the
departnent and/or a contract to admnister it.

SEN. WATERMAN advi sed she attended a neeting of Hel ena busi ness
peopl e where she spoke that if governnent spending was to be
reduced that it should be deci ded what services weren't going to
be done. She recalled that M. Sinonich, in his remarks that
day, said that was one of the reasons he elimnated the program
rather than just reducing it.
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M. Sinonich said that was correct.

Vot e: Mbtion TO PUT $35, 000 | N CERTI FI ED COVUNI TI ES BE ADOPTED
failed on a voice vote.

Motion: SEN JERGESON noved that HB001010. ABL BE ADOPTED

SEN. JERGESON expl ai ned the anmendment woul d restore $193,000 to
the Gowh through Agriculture Program He said other cuts had
been nade to the program He had been the Senate co-sponsor of
the programwhen it was first adopted and he had al ways wat ched
and nonitored how it had worked. He acknow edged the farnms and
ranches of the state would never be repopulated but in order to
rebuild small rural communities val ue added enterprises were
needed. He held that those enterprises benefitted agriculture in
t he state.

{Tape : 2; Side : B}

SEN. TESTER spoke in favor of the anmendnent. Many of his
constituents had applied for and received grants. Most of the
grants were not fully funded, but partially funded. They
required a one to one match. The programi npacts snal

busi nesses, econom ¢ devel opnent is achieved and the tax base
i ncreased, he hel d.

CHAI RVAN KEENAN asked if the program was synonynous with Vision
2005.

SEN. JERGESON advi sed Growth through Ag started |ong before

Vi si on 2005, but was a key conponent of the 2005 efforts that
were |aunched by fornmer Governor Racicot. The coal noney in the
amendnent was the original funding streamfor Mntana G ow h
through Ag. It was Vision 2005 that put the noney for G owth

through Ag in the other part of the bill. That other noney had
been cut and the cut of $500,000 renained in the rest of the
bill. He said that was a very substantial cut in this small

program He wanted to restore the funding streamthat had
traditionally been there for the programto mitigate the $500, 000
cut el sewhere.

CHAI RVAN KEENAN asked if the statutory appropriation was for
$1.25 million.

SEN. JERGESON advi sed the programwas part of that and that had
been reduced in the rest of the bill by $500, 000.

CHAI RVAN KEENAN asked if it was $750, 000 ri ght now.
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SEN. JERGESON sai d yes, but the anmendnment would restore $193, 000
that was also cut in the other part of the entire package of
Gowh through Ag. He said he wasn't trying to restore the half
a mllion--there were two streans in the G owh through Ag.

SEN. STAPLETON asked if the amendnents were going toward the sane
l[ine item

SEN. JERCGESON advi sed there would be a final cunul ati ve nunber
t hat woul d be acconpli shed.

Ms. Lane expl ained that whatever anmendnents passed, she would put
t oget her on anmendnent and go to the Legislative Fiscal Division
staff who would tell her what final percentage was needed to
acconpl i sh what was done in the anendnents.

Todd Younkin, Legislative Fiscal Division, explained that on each
amendnent, because it had to be witten to the |ines published in
the bill, the 5% wuld have to be struck each tine adding solely
t hat anount pertaining to each anendnment. There would be a

cunmul ative increase and a final total

SEN. NELSON spoke in favor of the amendnent. She was part of

Vi si on 2005, appointed by Governor Racicot. She reported Ag

| eaders fromall over the state worked together and the program
had been successful and shoul d be nmaintai ned.

Vote: Motion HB001010. ABL failed 7-11 with Christiaens,
Jergeson, MCarthy, Nelson, Shea, Tash, and Tester voting aye.

Motion: SEN COBB noved CONCEPTUALLY TO AMEND HB001012. ABL TO
STRI KE $350, 000 FROM THE OFFI CE OF ECONOM C DEVELOPMENT FOR
BUSI NESS RECRUI TMENT AND RETENTI ON, AMEND TO $175, 000, AND MOVE
$175, 000 TO GROMH THROUGH AGRI CULTURE.

SEN. COBB advi sed he understood Econom c Devel opnment but t hought
G owmh through Agriculture had better imedi ate potenti al .

Vot e: Mbti on TO AMEND HB001010. ABL carried on a voi ce vote.

Motion/ Vote: SEN. WATERMAN noved that HB 10 BE CONCURRED I N AS
AMENDED. Mbtion carried unani nously.

EXECUTI VE ACTION ON SB 14

Motion: SEN TESTER noved that SB 14 DO PASS.
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M. Swysgood testified that HB 5 was part of the Governor's plan
to address the shortfall, contained a $485, 000 reduction fromthe
3.5%plus $1.2 mllion for FY 2003. It would continue that $1.2
mllion reduction through 2004 and 2005. SB 14 woul d change 2004
and 2005 back to $485,000 for each of those years instead of $1.2
mllion.

SEN. JERGESON advi sed he devel oped an anmendnent to HB 5 which, if
adopted, would take out the section fromHB 5 that is amended in
SB 14 and if both bills passed, that reduction of $485, 000
recomended by the Governor's office would be made. The $1.2
mllion reduction in the current version of HB 5 would be

el imnated and woul d | eave the other changes in HB 5 in place
related to highway noney. HB 5 would then rise or fall based on
those particular itens. Rather than amending the section in HB 5
down, he recommended elimnating that the section related to
research and commercialization in HB 5, passing SB 14 and sendi ng
both bills out, but one anendnent.

CHAI RVAN KEENAN advi sed they needed to consider both bills at
once.

SEN. VELLS asked about the fiscal note to HB 5, which he thought
was t he budget office's input, the $1.2 was there for 2004 and
2005. He didn't understand why SEN. JERGESON said his anendnent
woul d do what they wanted to acconplish. He said it didn't
appear that way to him

SEN. JERGESON replied that what the budget office wanted to
acconplish was the reduction of $485,000. That was contained in
SB 14. SB 14 should be passed and then the i ssue would not have
to be dealt with in HB 5. The section would be taken out and
then the rest of HB 5 could be dealt wth.

CHAI RMAN KEENAN said the rest of HB 5 would be the $1.2 nillion
in 2003, 2004 and 2005. He didn't know why 2004 and 2005 were
necessarily in HB 5.

SEN. JERGESON advi sed that what would be left in HB 5 woul d be
the transfers to the state general fund of the departnent of
transportation state special revenue non-restricted. The
research and commercialization would be taken out of HB 5 because
it would be acconplished in SB 14.

SEN. VEELLS asked M. Sywsgood to comment.
M. Swysgood said that HB 5 contai ned a $485, 000 reduction for

the 3.5%reduction and $1.2 million for the current reductions
t hat were being addressed now. SB 14 takes the $1.2 million out
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of the equation. He said SB 14 did not reflect the executives
pr oposal .

Motion: SEN. WVELLS noved a SUBSTI TUTE MOTI ON TO TABLE SB 14.

Vote: Mtion that SB 14 BE TABLED carried 10-7 with Christi aens,
Jergeson, MCarthy, Nelson, Shea, Tester, and Waterman voting no.

Mbtion: SEN. WELLS noved that HB 5 BE CONCURRED | N

SEN. KEENAN asked if there was any conpelling reason to have the
$1.2 million in 2004 and 2005 in the bill. He said $485, 000 and
$1.2 in 2003 were what the special session was about. He didn't
know why t hey were doing 2004 and 2005.

M. Swysgood said the reason was the structural inbal ance and
trying to rectify sonme of the severe reductions that would be
made as they go into the biennium He said it was the
commttee's prerogative as to what they wanted to do in 2004 and
2005.

SEN. WATERMAN spoke agai nst the bill because of the extent of the
cut to research and commercialization. The program was hel ping
to create jobs. Research and conmercialization was one of the
bright spots on the horizon, she held. She stated that
elimnating one of the successful prograns of econonic

devel opment when there was so few of them was beyond | ogi c.

Mbtion: SEN. JERGESON noved TO AMEND HB 5 ON LINE 6 PACE 5
STRI KI NG $3. 165 M LLI ON AND | NSERTI NG $4. 25 M LLI ON AND AGAI N ON
LI NE 8.

SEN. JERGESON advi sed that would constitute a $600, 000 reduction
in the research and commercialization instead of $1.2 milli on.

Vote: Motion TO AMEND HB 5 failed 7-11 with Christiaens,
Jergeson, MCarthy, Nelson, Shea, Tester, and Waterman voti ng
aye.

Motion/Vote: SEN. KEENAN noved HB 5 be concurred in. Motion
passed 12-6 with Christiaens, MCarthy, Shea, Tester, and
Wat er man voti ng no.
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